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AMEMBASSY TEHRAN 



LIMITED OFFICAL USE KUWAIT 4791 

E.O. 11652: N/A 

TAGS: EINV, EALR, EFIN: KU 

SUB J : KUWAIT INVESTMENT COMPANY TO CO-MANAGE US 
CORPORATE DEBT ISSUE WITH SALOMON BROS. 

1. EMBASSY HAS SEEN NOTARIZED AGREEMENT WHEREBY KIC HAS GIVEN 

FOUR NEW YORK-BASED MEMBERS OF SALOMON BROTHERS POWER-OF-ATTORNEY 

TO ACT ON THEIR BEHALF IN ALL MATTERS ARISING IN CONNECTION 

WITH KIC ACTING AS CO-UNDERWRITERS FOR A $600 MILLION ISSUE OF 

ATT THIRTY-TWO YEAR DEBENTURES AND SEVEN YEAR NOTES. SALOMON 

BROTHERS HAS NOT YET INFORMED KIC OF THE AMOUNT OR PURCHASE 

PRICES OF THE ISSUE, BUT THE AGREEMENT IS BINDING UNLESS KIC 

CANCELS IT BEFORE THE ISSUING DATE. 

2. LAST WEEK, UWE JAHNKE, AN EMPLOYEE OF CHEMICAL BANK JOINED 
KIC TO TRAIN THEIR STAFF IN THE UNDERWRITING BUSINESS. THUS 
FAR, KIC HAS WORKED ALMOST EXCLUSIVELY WITH EUROPEAN FIRMS 

OR EUROPEAN OFFICES OF US-BASED COMPANIES IN THEIR UNDERWRITING 
BUSINESS, BUT WE UNDERSTAND THAT KIC CONSIDERING HANDLING TWO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KUWAIT 04791 100608Z 

OR THREE US DEBT ISSUES OF WHICH THE ATT OFFERING IS ONE. 
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3. COMMENT: IF SALOMON IN FACT HANDLING THIS ISSUE OUT OF NEW 
YORK OFFICE, THIS WILL MARK FIRST TIME KIC ACTS AS CO-MANAGER 
OF US DEBT-ISSUE HANDLED BY US-BASED INVESTMENT COMPANY. SINCE 
KIC MAKES MOST OF ITS PLACEMENTS WITH GOK (WHICH OWNS 50 PERCENT 
KIC), ARRIVAL CHEMICAL BANK REP COUPLED WITH SALOMON BROS'S 
AGREEMENT MAY INDICATE GOK PLANS TAKE MORE DIRECT ROLE IN 
PURCHASING US CORPORATE DEBT ISSUES. 

STOLTZFUS 



LIMITED OFFICIAL USE 
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